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About the company:

Union Bank of India, one of the top 5 public sector banks in
India, operates across diverse segments including corporate and
wholesale banking (36% of revenue), retail banking (34%),
treasury (27%), and digital services (3%). As of FY24, the bank
commands a ~6% market share in deposits and ~5.5% in
advances. Its financial performance has strengthened with gross
advances reaching X9.04 lakh crore and deposits at X12.21 lakh
crore. The loan book is well-diversified across corporate (45%),
retail (20%), agriculture (20%), and MSME (15%) sectors. The
bank also boasts a strong branch network with over 8,400
domestic branches and global operations in the UK, UAE,
Malaysia, and Australia.

Company Guidance:

Growth Strategy- Union Bank of India’s growth strategy is
centered on achieving sustainable profitability rather than
chasing aggressive expansion. The bank is focusing on
increasing retail deposits (CASA + retail term deposits) to reduce
its dependence on high-cost bulk funding. For FY25, it is
targeting the lower end of its 11-13% credit growth guidance,
with expectations of improved momentum in Q4 as liquidity
conditions ease and projected 9-11% growth in loans.

Net Interest Margin- The NIM for the nine months ended
December 2024 stood at 2.94%, which is well within the earlier
guidance range of 2.8% to 3%.

Gross NPA & Net NPA — The GNPA, which is currently at
3.85%, is already below the 4% target that was set and achieved
ahead of schedule.

The Net NPA of Union Bank of India improved to 0.82% as of
December 2024 (down 26 bps).

Slippages and Recovery- Union Bank of India reported
slippages of 9,506 crore so far this year, but recoveries have been
higher at 10,789 crore, which is a positive sign. The bank has set a
full-year recovery target of 16,000 crore and has already achieved
10,800 crore, with the remaining 5,500 crore expected in the
last quarter. It also expects to recover around %2,500 crore in
interest during the same period. Capital Adequacy at 16.72% (CET-
1: 13.59%), comfortably above regulatory requirements.

Business Growth:

Deposits- Deposits grew 3.8% YoY (7.6% average growth) due
to deliberately reduced our reliance on high-cost bulk deposits
(X30,000+ crore reduction).

Advances (Loans)- Advances grew 5.9% YoY (10.9% average
growth), with a strong pipeline of 75,000 crore (X36,000 crore
pending disbursement).

Expert View:

Union Bank of India is poised for steady long-term growth,
supported by strong asset quality, robust capital adequacy, and a
disciplined focus on profitability. While near-term deposit growth is
soft due to a strategic cut in bulk deposits, management remains
committed to driving recoveries, boosting digital adoption, and
enhancing fee-based income to sustain long-term value creation.
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Exhibit 1: Finkhoz’s Evaluation out of 10
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Trackrecord Valuation Outlook
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Reliability Technicals

Analysis

Track record Healthy As per the Finkhoz Rating, the stock stands out
............................................................................................................... with a strong valuation score of 10.0, reflecting a
Valuation Robust deeply attractive price point. While the technical
''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''' and reliability indicators remain robust at 8.1 and
............................................................................................................... 8.4 respectively, the outlook score of 3.8 suggests
Reliability Strong cautious near-term sentiment. Despite this, the
''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''' overall fundamentals appear stable, making it a
compelling candidate for long-term accumulation.

Exhibit 2: Product-wise Revenue distribution
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Q3 FY25 Result Update:

Union Bank of India delivered strong profitability with a 28.2% YoY rise in net profit to 4,604 crore. For the
nine-month period, profit reached 13,002 crore, up 25.8%, already nearing its full-year FY24 target. Return
ratios saw a solid boost, with ROA improving to 1.3% (FY24-0.98%, FY23-0.65%) and ROE rising to 17.75%,
highlighting better capital efficiency.

The bank has strengthened its digital footprint with new initiatives, including women-focused branches and
its flagship digital platform, Vyom, which now serves over 3 crore users.

Management remains cautiously optimistic, focusing on sustainable growth backed by strong capital
adequacy (CAR 16.72%). A rural demand revival may aid future growth, but investors should watch margin
trends and execution closely.
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Exhibit 3: Operating Profit Trend (INR Cr)
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Exhibit5: Net Interest Income Trend (INR Cr)
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Exhibit 7: Credit Cost

1.77

Share Holding Pattern as on Mar 2025

Institutional holding increased by 0.36% over previous
quarter

Exhibit 4: Net Profit Trend (INR Cr)
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Exhibit 6: GNPA & NNPA Trend (%)
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Exhibit 8: EPS Trend

Exhibit 10: Share-holders with > 1%

% STAKE HOLDING

MORE THAN 1%

President Of India 74.76%
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Of India - UIif00420091 mEe

. Hdfc Large And Mid Cap 1.34%
Fund .
@ others 17.55%



FINKH@Z ij) Union Bank
RQBO of India
Exhibit 11: Performance compared to peers in the segment
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Top Peer Comparison: Performance & Valuation
Market Cap P/BV P/E NIMTTM o CAS.A op NP
Name (Rs. Cr.) (TTM) (TTM) (%) ROE (%) Ratio Changes Changes
il TT™M  TTM (%) TTM (%)
Union Bank of India 98,702 0.87 8.49 2.91% 16.65% 33.43% 2.45% 27.80%
Bank of Boroda 1,31,585 0.93 6.32 2.94% 16.38% 39.68% 0.00% 7.78%
Punjab National Bank 1,18,986 0.92 15.04 2.93% 9.32% 38.12% 4.23% 100.67%
Canara Bank 92,348 0.88 6.9 2.71% 19.25% 30.00% 14.47% 11.23%
Indian BANK 79,942 1.19 8.33 3.45% 16.65% 38.32% 16.02% 34.57%
Median 0.92 8.33 2.93% 16.65% 38.12%  4.23%  27.80%

* Valuation-wise, Union Bank trades at a P/E of 8.49 and a P/B of 0.87, close to the average, showing it’s
fairly valued — not too expensive, not too cheap.
* Profitability is solid. With a Return on Equity of 16.65%, Union Bank matches top banks like Indian Bank
and BoB. It shows the bank is using investor money efficiently.

e Margins (NIM) are decent at 2.91%, just a hair below the average. No major red flags.

* CASA Ratio is 33.43% — slightly below BoB and Indian Bank, but still decent.

Union Bank is fundamentally strong, fairly valued, and showing good profit growth — worth keeping on your
radar if you're building a PSU bank portfolio.
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Disclaimer : This research report is purely for learning and educational
insights.

This information / document does not constitute an offer to sell or solicitation
for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. The information contained herein is obtained
from Finkhoz.com or publicly available data or other sources believed to be
reliable and the author has not independently verified the accuracy and
completeness of said data and hence it should not be relied upon as such.

The Author is a SEBI Registered Investment Analyst. This document is prepared
as a part of an educational purpose. Investment in the securities market are
subject to market risks, read all the related documents carefully before
investing. The securities quoted are for illustration only and are not
recommendary. It is requested you that please consult with SEBI registered
analyst before making any investment decision based on the based on this
report and the author of this report shall not be responsible for any gain or
losses arising from investment in the company based on this report.

This report has been prepared by the research team led by —
¢ Arpit Goel, Research Head Finkhoz Robo Advisory

e Subir Saha (Senior Research Analyst)

e Ashish Kumar Singh (Research Analyst)

e Tanishque Pathak (Research Trainee)

Arpit Goel,
INA100014055,
Sebi Reg. Investment Advisor

Website: https://finkhoz.com/
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