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Indian Railway Catering and Tourism Corporation Ltd.
(IRCTC) is a government-owned enterprise established as
an extended arm of the Indian Railways. It was
incorporated in 1999 with the objective of upgrading,
professionalizing, and managing catering and hospitality
services at railway stations, on trains, and other locations.
And operates in four key areas: catering and hospitality,
internet ticketing, travel and tourism, and packaged
drinking water (Rail Neer). IRCTC manages ticketing for 10+ Debt Metrics

million passengers daily and operating 1,000+ tourist trains Debt to Equity : 0.02x
across India.

Interest Coverage 81.3x

Company Guidance:

pany Absolute Returns IRCTC  Nifty
SWaRaiI App: ..........................................................................................................

. . . . . 1 Year -25.4% 7.5%
IRCTC’s involvement with the new SwaRail app will remain .
limited to reservation services (ticket booking). No plans to 3Years 284% | 62.4%
expand into other services like unreserved tickets, parcels, 5 Years 173.1% 151.6%
or goods.
Catering Business Outlook: IRCTC Nifty

This growth is specifically expected from the increasing
number of Vande Bharat trains (which are prepaid trains)
and Amrit Bharat trains (which include pantry cars). Both
these types of trains "will lead to enhancement in our
catering business.

Impact of Government Policies:

IRCTC stated that changes in ticket reservation timelines
won’t impact its business and past issues over convenience
fee sharing have been resolved, leading to a stronger
position. Financial Performance

. Sales 5 Yr CAGR (%) 1 14.89%
EXpanSIOI'\ Plan: .................................................

Jun-2024 Sep-2024 Dec-2024 Mar-2025 Jun-2025

Payment Aggregator License:

IRCTC applied for in-principle approval from the RBI in .
December 2024 and has submitted the required T
clarifications. Management expects to receive approval Operating Margin : 32.01%

within the current or next 2—3 months. The final approval

may take up to a year, after which margin improvements

are expected to become visible. Valuation Metrics

Tourism Growth Outlook: StockPE 468/

Management is confident about continued tourism growth ~ 1IStOMIC PE T
and plans to launch a unified portal for hotel, air bookings, ~ >®s™®mtf: soRSEe
and MICE activities. They are also adding a new rake to the  TTM EPS (INR) : 16.43 (R)

10 existing Bharat Gaurav trains, signaling expansion in this
high-potential segment.

Consensus Estimates
IN INR Cr FY25 FY26E FY27E

Expert View:

IRCTC reported strong FY25 results, with record revenue
and profit, healthy margins, and low debt levels. The Revenue = P57 T AR
company is actively growing its tourism, non-railway YOY Growth % 9% 12% 12%

tourism, and catering businesses. The expected approval of = e
the aggregator license could further boost its ticketing  PAT

segment. However, the rise in receivables from FY22 to  yoy Growth % 18% 10.4%  13.1%
FY25 and the delay in aggregator license approval need to 164 """"""""" 181 """"""" 205 """
be monitored. Despite this, IRCTC remains well-positioned ~ EPS(ININR) ~~ =9% 2oL Y o

for long-term, sustainable growth.
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Exhibit 1: Finkhoz’s Evaluation out of 10
8.4 8.8
Trackrecord Valuation Outlook
8.4 s 4.7 7
Reliability Technicals
Analysis As per Finkhoz ratings, IRCTC demonstrates
strong fundamentals with consistent sales and
Track record Robust profit growth, reflected in its Track Record Score

of 8.4. The stock is attractively valued with a

Valuaton Strong ... Valuation Score of 10.0. It offers solid future
Outlook Healthy growth potential, earning an Outlook Score of
............................................................................................................................ 87, and maintains a Stable Ownership structure
Reliability Robust and steady returns, resulting in a Reliability Score
............... i e T S ot stock performance
Technical Moderate

has been weak, with a Technical Score of 4.7 due
to weak returns over the past year.

Exhibit 2: Product-wise Revenue Breakup FY25
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Q4 FY25 Result Update:

IRCTC delivered a strong operational performance in Q4 FY25, reporting revenue of 1,269 crore, reflecting
a 10% year-on-year growth. For the full financial year, operating revenue reached %4,675 crore, up 9.73%
YoY, while Profit After Tax (PAT) rose 18.3% to 1,315 crore.

The Internet Ticketing segment remained the most profitable, generating X372.5 crore in Q4 with an
impressive margin of 82.4%. Tourism revenue surged 38.17% YoY to X274.4 crore. Catering and Rail Neer
contributed ¥529.4 crore and X92.2 crore, respectively. E-catering witnessed strong growth, with revenue
increasing 63% YoY to X54 crore.

However, two areas warrant attention: the rise in receivables from FY22 X572 crore to X1,734 crore in FY25
over the past three years, and an exceptional gain of X48 crore in FY25, both of which may raise concerns
about financial sustainability
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Exhibit 4: Revenue trend (In X Cr.) Exhibit 5: QoQ Revenue trend (In X Cr.)
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Exhibit 6: Net profit trend (In X Cr.) Exhibit 7: QoQ Net profit trend (In X Cr.)
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Exhibit 8: EBITDA Margin Trend (%) Exhibit 9: QoQ EBITDA Trend (In X Cr.)
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Exhibit 10: Shareholding Pattern Exhibit 11: Share-holders with > 1%

MORE THAN 1% % STAKE HOLDING

_ The President Of India 62.40%

\¢

Share Holding Pattern as on Mar 2025

Institutional holding increased by 0.08% over previous quarter

"f » Life Insurance Corporation Of

i 10.04%

) others 27.56%
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Exhibit 12: Performance compared to peers in the segment
@ B ~ 2\
Sale 5 Yr Price - Earning N/
CAGR (PE) Performance
b 4 - J
Profit 5 Yr 3)Y:
CAGR Outlook Performance
g 4 h - 4
)
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YOY Quarterly . Moving
Sales Growth Annualtpside Average
-
G
YOY Quarterly Reliability 52 Week
Profit Growth Range
————
Institution
. Holding
EBIDT Margin Overall
S \
( ) Interest
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Expansion \ )
\ ) @ A
)
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Growth \ ) average
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Top Peer Comparison: Performance & Valuation
Market Sales 5Yr NP
Name Cap (Rs. (:T/nEn) EV/EBITDA R((;‘;E Tf/))E CAGR O:T(;;‘;;’;h Growth
cr.) ? ? (%) 7TIM (%)

IRCTC showcases strong financial performance, with a net profit margin of 18.5%—the highest among its
industry peers. In FY25, it delivered an impressive Return on Equity (ROE) of 37.2% and Return on Capital
Employed (ROCE) of 49.0%, both higher the sector average.

On the valuation front, although the stock trades at a Price-to-Earnings (P/E) ratio of 48.0x—higher than the
peer average of 35.9x—its profitability metrics suggest it may still be undervalued. Given its strong margins
and returns, the stock holds potential for future appreciation based on our valuation assessment.
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Disclaimer : This research report is purely for learning and educational
insights.

This information / document does not constitute an offer to sell or solicitation
for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. The information contained herein is obtained
from Finkhoz.com or publicly available data or other sources believed to be
reliable and the author has not independently verified the accuracy and
completeness of said data and hence it should not be relied upon as such.

The Author is a SEBI Registered Investment Analyst. This document is prepared
as a part of an educational purpose. Investment in the securities market are
subject to market risks, read all the related documents carefully before
investing. The securities quoted are for illustration only and are not
recommendary. It is requested you that please consult with SEBI registered
analyst before making any investment decision based on the based on this
report and the author of this report shall not be responsible for any gain or
losses arising from investment in the company based on this report.

This report has been prepared by the research team led by —
¢ Arpit Goel, Research Head Finkhoz Robo Advisory

e Subir Saha (Senior Research Analyst)

e Ashish Kumar Singh (Research Analyst)

e Gautam Anant (Research Trainee)

Arpit Goel,
INA100014055,
Sebi Reg. Investment Advisor

Website: https://finkhoz.com/
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